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CHAPTER 12 OF THE BANKRUPTCY CODE WILL EXPIRE JANUARY
1, 2004.  This event does not affect pending chapter 12 cases; however new
chapter 12 filings will not be accepted following the sunset date.

Several bills that would affect the status of chapter 12 are pending in Congress.
On November 25, 2003, the Senate passed S. 1920, which would extend chapter
12 until July 1, 2004.  The House of Representatives has not voted on bills that
would provide a similar extension (H.R. 3540 and H.R. 3542).  Additionally, on
December 9, 2003, Senator Grassley (R-IA) introduced S. 2004, which would
make chapter 12 a permanent feature of the Bankruptcy Code, increase the debt
limits for chapter 12 filings, and add family fishermen to those eligible to file for
such relief.

Until further legislation is passed regarding chapter 12, practitioners should
counsel their clients regarding the other chapters available to them and not attempt
to file a chapter 12 case with the court.


